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	Facilities Management


Final Energy and Utilities Rates – Fiscal Year 2026-2027

In September 2025, Facilities Management issued preliminary utilities rates for FY26-27 based on the best information available at the time regarding projected fuel and utility prices.  In May 2026, Facilities Management updated the commodity cost estimates based on the FY27 rates provided by the City of Charlottesville and the latest electricity costs from Dominion Energy.  Overall, UVA’s projected net utility costs are expected to increase by $10.9M from the prior year, resulting in a weighted average utility rate of 6% consistent with the preliminary rates.  

Commodity cost increases accounted for $8.9M, driven by higher unit prices and increased consumption.
· FM updated rates using the most recent Dominion Energy invoices and the published FY27 City of Charlottesville rates for water, sewer, and natural gas.
· Rate changes by commodity: electricity +17%, water +13%, sewer +5%, natural gas −4%.
· FM updated consumption assumptions based on the past three years of usage.
· Electricity, heating, and cooling consumption all rose, driven by UVA square-footage growth and weather-driven heating and cooling demand.

Labor and material costs to produce, distribute, and maintain utilities accounted for $2M of the utility cost increase.
· The utility rates fund infrastructure projects across grounds.  FM increased the funding for infrastructure projects and reallocated each project's funding to the commodity it supports ($1.3M).  Because most infrastructure projects support the heat commodity, this shifted costs onto heat and reduced costs allocated to chilled water, water, and sewer.
· FM produces and distributes chilled water and heat commodities with UVA labor. Additionally, FM distributes and maintains all commodities using UVA labor. The utility rates reflect the University’s merit and fringe assumptions ($0.7M).

While the City of Charlottesville decreased the base natural gas rate, they indicated that the purchase fuel adjustment could rise up to $3.12/MMBtu in the peak heating months depending on costs.  Any purchase fuel adjustment issued by the City is passed directly to the customers one month after the cost is incurred by Facilities Management.  This adjustment is in place to ensure that any increase in commodity costs in a volatile market is passed to the customer in the year it is incurred.   

	Utility
	2025-26
Final Rates
	2026-27
Preliminary Rates
	2026-27
Final Rates
	Weighted Change
From 2025-26

	Chilled Water
	$23.245 / MMBtu
	$22.802 / MMBtu
	   $22.205 / MMBtu
	-4.48%

	Electricity
	$0.117 / kWh
	$0.126 / kWh
	$0.132 / kWh
	13.02%

	Heat
	$36.118 / MMBtu
	$40.394 / MMBtu
	$38.274 / MMBtu
	5.97%

	Sanitary Sewer
	$1.827 / CGal
	$1.759 / CGal
	$1.780 / CGal
	-2.58%

	Water
	$1.483 / CGal
	$1.590 / CGal
	$1.728 / CGal
	16.50%

	Storm Water
	$0.098 / SF
	$0.096 / SF
	$0.096 / SF
	-2.56%

	WEIGHTED AVERAGE:
	
	
	
	6.00%



Please direct questions to the contact information listed below.

Blake Watson					Paul Zmick
Director of Business Services			Director of Energy and Utilities	
jbw7d@virginia.edu				pgz5z@virginia.edu
434-982-5075					434-982-5883		
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